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RE: South Carolina Electric & Gas Company

Request for Approval of Contract for Electric Service with Bridgestone Americas

Tire Operations, LLC (BATO Aiken Plant)

i

?i

Dear Ms. Boyd:

In September 2011, Bridgestone Americas Tire Operations, LLC ("Bridgestone")
announced its intent to construct a new 1.5 million square-foot off-road radial ("ORR") tire

manufacturing facility in Aiken County which will be located at the Sage Mill Industrial Park in

Graniteville, South Carolina. According to Bridgestone, the ORR project will create more than

550 new full-time and contractor positions in Aiken County by 2020. Moreover, the ORR

project, when coupled with Bridgestone's expansion of its existing passenger and light tire

production facility, will constitute an investment in South Carolina of $1.2 billion. Following

Bridgestone's announcement, South Carolina Electric & Gas Company ("SCE&G" or

"Company") and Bridgestone entered into a Contract for Electric Service ("Contract"). Under

the Contract, SCE&G will provide Bridgestone with all the electricity necessary to operate its

ORR manufacturing facility.

Pursuant to 26 S.C. Code Ann. Regs. 103-303 (1976, as amended), SCE&G hereby files

and seeks approval of the Contract, with such approval to be made effective as of January 30,

2012, the effective date of the Contract. The initial term of the Contract is fifteen years unless

SCE&G and Bridgestone mutually agree to terminate the Contract early. The initial term of the

Contract begins on the date that SCE&G commences electric service, which is scheduled to
occur on or about December 1, 2012. After the initial term expires, the Contact will extend

automatically until the Contract is terminated by SCE&G or Bridgestone.

(Continued...)
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Under the Contract, SCE&G will provide electric service to Bridgestone's ORR

manufacturing facility in accordance with the Company's retail electric rate schedule entitled
"Rate 23 - Industrial Power Service" as currently approved by the Public Service Commission of

South Carolina ("Commission"). At the outset of the initial term, Bridgestone will be billed at a

rate which consists of a basic facilities charge, an energy charge, and a demand charge--all

determined in accordance with Rate 23 - Industrial Power Service--along with an economic

development credit. Thereafter, Bridgestone will be billed for electricity under Rate 23 -

Industrial Power Service.

Due to the commercial sensitivity and proprietary nature of certain provisions of this

Contract as well as the highly competitive nature of the industry in which Bridgestone operates,

the Company and Bridgestone respectfully request that the Commission find that the Contract

contains protected information and issue a protective order barring the disclosure of this Contract
under the Freedom of Information Act, S.C. Code Ann. §§ 30-4-10 et seq., 26 S.C. Code Ann.

Regs. 103-804(S)(1), or any other provision of law. Pursuant to S.C. Code Ann. Regs. 103-

804(S)(2), the determination of whether a document may be exempt from disclosure is within the

Commission' s discretion.

To this end, and in accordance with Commission Order No. 2005-226, dated May 6,

2005, in Docket No. 2005-83-A, we enclose with this letter a redacted version of the Contract

that protects from disclosure the sensitive, proprietary and commercially valuable information,

while making available for public viewing non-protected information. We also enclose a copy of

the unredacted Contract in a separate, sealed envelope and respectfully request that, in the event

that anyone should seek disclosure of this unredacted Contract, the Commission notify SCE&G

of such request and provide it with an opportunity to obtain an order from this Commission or a

court of competent jurisdiction protecting the Contract from disclosure.

Enclosed are the following:

(1) A true and correct copy of the original Contract in a sealed envelope

marked "CONFIDENTIAL." Each page of the Contract is also marked

"CONFIDENTIAL."

(2) Ten copies of a redacted copy of the Contract for filing and public

disclosure.

By copy of this letter, we are providing the South Carolina Office of Regulatory Staff

("ORS") with a redacted copy of the Contract for its records. Additionally, SCE&G will make

the original, unredacted copy of the Contract available to ORS for its review.

(Continued...)
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Thank you for your assistance and

questions, please do not hesitate to contact us.

KCB/kms

Enclosure

cc: John W. Flitter

Jeffrey M. Nelson, Esquire

(both via hand delivery)

consideration of this matter. If you have any

Very truly yours,

K. Chad B_

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way- MC C222 - Cayce, South Carolina - 29033-3701 - (803) 217-8141
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Kedacted Public Version
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South Carolina Electric & Gas Company

0R1131NAL CONTRACtFOREL Ca CSERWCE
Ef+_,,_D=t_:0_/_>011_ Co._.ctNo. C _u_-_ _7_

: t_tSCEIG Comp_

THE PARTIES HEREIN NAMED AGREE TO THE FOLLOWING

Customer's Y._al Name: Bridgestone Americas TLre Operations, LLC

D/B/A:

Premises Served:

Service Address:

Billing Address:

Initial Term Ends:

BATG Aiken Plant

Off-road tire manufacturing facility

Old Vaueluse Rd., Oranlteville, SC 29829

Old Vaucluse Rd., Granitevillv, 8C 29829

15 Years _om Service Date;
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Service Date: on or about December l, 2_ <:.b r I
:fi.mherdefined in Se.,cCi.on1][,Special Conditict__ e_ <..... '

C':

Mtv.Lmum Notice of Termination: 12 Moaths alter Initial Term.

Supply: 115 Kv Service Method: Company-owned customer substation

Delivery: 13,800 Volts, 3 Phase, 4 Wire, wye Connected

Point of Service: Load-side terminals of Company's low-ride disconnect switch

Metered Voltage: 13,800 Volts; Mete_a"Location: Company-owned customer substation

BHllngRate : 23 Contract Demand: 10,000 kW Maximum Capacity: 37,300 KVA

Build-up Period: 6 months SIC: 3011

Sp eeial Provisions/Extra Facilit|es/Explan ations: (Acct.No.
Cu_om_/8_'t-Ho_.

) The purpose of this Contract is to establish sNew

BR.IDGESTO_RICA8 TIRE OPE, RA'I_ONS, IJ.A7

?tint: Wlllim O. Waadm

2_t/¢1 CPO, T/de: Mant__ r. _ Customer Accoun_ and ScrvJee_,, ,

P.g_l I



Redacted Public Version

I. GENERAL

This Contract is being executed between South Carolina Electric & Gas Company ("Company") and
Bridgestone Americas Tire Operations, LLC ("Customer") for and on behalf of themselves, their successors
and assigns, and all other previous oral or written contracts/agreements covering the same services.

All provisions of the Company's Indus_al Power Service Rate 23 are incorporated herein by reference and are
a part of this Contract For Electric Service unless expressly deleted or modified herein.

Contract Rate

IL SPECIAL CONDITIONS

CONFIDENTIAL

Contract Rate, consisting of: 1) a aBa_c Fra_t ='tiesC-h--_ge;2_ an _ _;-_a--fg-_ge;_,¢Ja _ _rT_'rge; _-'fi-_'_
an EconomicDevelopment Incentive Credit. as follows:

1) .Basic Facilities Charge: The Basic FacililJes Charge shall be the Basic Facilities Charge included in
Industrial Power Service Rate 23 (IPS Rate 23), in effect at the time of bilrmg.

2) En_av Charge: The Customer's Energy Charge shall be determined by applying the Energy

Charge per kWh in the Company's IPS Rate 23, in effect at the time of b_]ling, to the billing kWh as
measured by the Company.

3) Dema,n...dCha_qe: The Customer's Demand Charge shall be Demand Charge for "All KW of Billing
Demand" In the Company's IPS Rate 23, in effect at the time of billing, appfied to the Billing
Demand kW as determined by the Company.

Approval Initials
FOR CUSTOMER. FOR COMPANY

Pa_ 12



Redacted Public Version
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Requfatory Approval The Customer agrees to support the Company in its request to the Public Service
Commission of South Carolina (=Commission")to protect the confidential information contained wlthin the
Contract. This Conthact is subject to the approval of the Commission, and any and all provisions herein are
subject to change by order(s) of the Commission and the Customer agrees to support the Company in its
request to the Commission seeking approval of the Contract.

Confidentiality Company and Customer hereby agree to keep the terms of this Contract confidential. Neither
partyshal] disclose direly or indirectly without the priorwritten consent of the other party the terms of thisContract
to a third party except (i) in orderto comply with any applicable law,order, regulation, or exchange rule; (ii) to the
extent necessary for the enforcement of th/s Contract; or (iiOto its employees, lenders, counsel, accountants and
other agentson a need-to-know basis for the analysis of business issuesrelated to this Contract, provided such
persons shall have agreed to keep such terms confidential. The existenceof this Contract is not confidential.

Approval Initials
For Customer For Company



Redacted Public Version

STANDARD CONDITIONS

Supply and Use: Company agrees to sell and Customer agrees to buy from Company all purchased electric e_ergy,
capacity, related transmission sexvlees and auy relieddis_aSbution_rvices required by Customer for use on its pr_mises
covered hereunder. Resal_ by Customerof _ea_y, eaimeity , related transmission or reIated distribution servic_ is not
permitted.

CYedRw0rthhaess: Company, in ordex to satisfy ilr,elf of the ability of the Customer to meet its obligations under the

contragt may oondugt pexiodio reasonable credk r_vi_ws in aceordaa_ with standard eommereiaI praeticoa Customer
agrees to assist in these rewi_ws by providing Emaneial im%rmati_ and at the request of the Company, vAlt maintain such
credit sutr_rt or _xtrety including but not limited to, an unconditional and irrevocable letter of ca-exlitto provide adequate
security for proration a.ggln_ th_ risk of nonpayment.

Service Application, Deposit and Release: Prior to receiving service, Customer or _ Agent must: (a) Ensure that an
application for service is made to Company, either in person at one of Company's commereiai offices or through the
Company representative coordinating the service arrangements; (b) Post a service deposit with Company (as determjne.zI
by Company in accx_dance with S.C. Public Service Commkssion regulations), unless waived by Company in favor of
other satisfactory assurance for payment of bills; and (o) Ensm_ that au7 i_pe_ions required by governmental mrthorities
having jurisdiction are completed mad notice thereof is given to the Company,

Commencement of New Service: Company and Cus_m_r shall make every reasonable effort to have their re_spex_ve
facil/fies ready for service by the Service Date stated on Page 1. Ifennflitlons should change, the affected party shall
immediately notify th_ other,

AssignmenP, Neither Party shall assign this Agreement or its rights hereunder vdthout the prior written consent of the
other Party, which consent may be withheld in flae exercise of its sole di_a-e,fion.

Term: This Contact shall commence on the Effective Date (the date on which this contract is fully exeeute_) and shall
continue for the full Iuttial Term, _mless an early termination is mutually agreed upon. Thereat_, it will extend
automatically until termin,_edby either party giving the other a written Minimum Termination Notice. Billing for
servSee rendered hereunder shall commence on the Service Date (thed_o customer ¢cratracts for servloe under the tariff
applicable to this contract) or the date that service is first made available, whiohever is later, or in accordance with terms
stated under Special Provisions.

Termination: Should Charmer terminate this contract and disconnect service for any masoa, either daringthc initial
term or any extension thereof unless waived as provided f6r h_r_in, Customer shall pay to the Comtrany a faeiUties
termination charge equal to (a) thetotslinst_ed cost of f'acilitie_ dedicated solely for mrving Customer, (b) Ires any
Customer con_6bution to eoastruotlon, (c) less aeeumulatexi d_reciation of the facilities funded by Company, (d) less
salvage value of all faoilities dedieateA solely for serving Customer, (e) plus the east of removal (inoIuding any associa_d
environmental investigation]remedJation costs related to a spill or relea_ of hazardous substance_ caused by Customer or
those paid or incmred by the Company which wore not the result of negligence on the part oflho Company), all as
determined by Company in accordance with its s_andard a_counfing practices; provided, however, that the termination
charge shallnot be less than zorn. Customers who terminate prior to the expiration ofthe inStial term or any extension
thereofma.y also be required to pay to Company a d_maand _rminafion ehargn equal to90% ofthe maximum dm_md _t
during the term times the demand rate in effect at the time of terminafioa times the number of months remaining in the
_a_xact period.

Approval/axi_als
For Cu_omer ForCompany



RedactedPublic Version

Company may waive a portloa or all of the temain_tion charges whea', (1) a sueee,_sor contract i_ exeetrmd prior to
termination oftMs Contract, or (2) Customer is able to furnish Company with safisfaetoDr evidence that a _r
customer will occupy the premises within a reasonable time and contract for substantially the same service fadlities. If

deregulation should occur during the term of this contract, the above demand _a'mination charge, after d_rogulafio_ will
be determined by appropBate governing authofitYCies) roles at that time. The termination charg_ above shall not
preclude additional termination charges approved by the SCPSC or imposed by law.

as necessary for protecting its oqmpment from stogie phase eondxttom, momentary iatemrpfions or voltage fluetuntlcms
m4.sing from conditions on its system or from Company's supply lines. CustQmer shall not OlXa'ate its equipm_ of
narare and in such raauner as to impose voltage flicker, surges, or harmonies on Company's system that adv_Iy affects
the Company's system or its service to other Customers. Adverse cond_ions verifiable as of Customer origin sl_ be
corrected promptly by CMstomer or upon Notice Company may discontinue service until the conditions are corrected.
Ck_-tomeragrees to keep Comtrany equipment unencumbered and ac_es_"t_le at all times.

Load Increase: If Customer eoatea-aplates a Ioad increase which may exceed the/Wmrdmmn Capacity stated on Page l,
Customer shah give Company written notice ofpIarmed increase, with sufficient lead time for Company to enlarge its
facilities. In such eases _ Conlr'aotmay be mnended by mutual co__ent of the parties to reflect any changes in the
service characteristics, applicabl_ charges or conditions of service.

Facility Relocation: Should Customer request Company to relocate any of its facilities, or take any action which wtql
require Company lo relocate its facilities, Customer shall reimburse Company for the costs incurred.

Hold tZarml_ss: Com_ and Customer do rc_'pee_vely assure0 fuIt responm'bility for _ae maintenance and operation of
thefacilities owned and/or operated by each, and each shall indemnify and except as hereaf_limited, shall hold the

other harmless from any loss resulting from bodily injury (including death) or damage of property arising directly or
indir_tly out of any negHgemt or willful act or failure to act on the indemnitor's part in the _lation, maintenance,
operation, replacement and/or removal of the facilities owned and operated by each. Neither party shall be liable to the
other in any event, wh_ther in contract, tort or otherwise, for any loss of revenue, profits, use of production, costs of

capital or purchased or r, plaoom_at power, interest, tmsiness interruption, claims of customers or any other inoidea_d,
indirect or consequentiald_ages of any nature whatsoever. Customer(s) aelmowledgo(s) the pr_once of overhead
and/or underground power lines and understands that contact _ them could entree serious injury or death.

South CaroLina Public Service Commission: This Conk-act, the Billing Rate rofere_aced o_tPag_ I, and nil _¢rviees
rendered hemtmder, are subject to the Company's "Genera/Temas and Conditions" as approved bythe Commission, and
to the "T,.ules and Regulations" of the Commission, as the foregoing now exS_: ormay be amended in the mamaor
prescribed by law. The billing Rate and General Terms attd Conditions are a_ached and made a part hereo_ Rules and
Regulations are made a part by reference and are available upon request. This contracI is specifically intended to sin-rive
deregulation or retail access.

Bold Print Terms: Bold PS.ut terms reference the corresponding completed blanks on Page 1.
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